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OATH OR AFFIRMATION

L . O (RQ VRC. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

'5K SG(ttAFDEs /A/4. _ _ _ ____,as
of E ECE4V4 0 , 20 |3 are true and correct. I further swear (or affirm) that
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classified solely as that of a customer, except as follows:

State of Nevada, Countyof Clark
Signed and swom to (or affirmed) ture

beforeme onNRÍl Lby'9DberkT 7100%6'

NotaryÒubbo Title

NOTARY PUBLIC
Notary Pubbe STATEOF NEVADA

County of Clark
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R (d) Statement of Changes in Financial Condition.
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M (g) Computation of Net Capital.
R (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3,

2 (i) Information Relating to the Possession or Control Requirements Under Rule 1Sc3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
3 (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.
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Lucas, Horsfall, Murphy & Pindroh, LLP
L. I Certified Public Accountants and Business Advisors

INDEPENDENTAUDITORS' REPORT
Board of Directors
CJK Securities,Inc.
LasVegas,Nevada

Report on the Financial Statements

We have audited the accompanying financial statements of CJK Securities, Inc. (an Arizona
Corporation), which comprise the statement of financial condition as of December 31, 2013, and the

related statements of loss,changes in stockholders' equity and cashflows for the year then ended that are
filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,and the related notes to the
financial statements.

Management'sResponsibility for the Financial Statements

Managementis responsiblefor the preparation and fair presentation of these financial statements in
accordancewith accountingprinciples generally accepted in the United States of Ameríca; this includes
the design,implementation, and maintenance of intemal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors'Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statementsare free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation andfair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company'sinternal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management,as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable
basisfor our audit opinion,

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of CJK Securities, Inc. as of December 31, 2013, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America,



INDEPENDENTAUDITORS'REPORT(Continued)

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The Supplementary Schedules I - II onpages 10 - 11 are presentedfor purposesof additional analysis and
are not a required part of the financial statements, but as supplementary information required by Rule
17a-5 of the Securities and Exchange Commission. Such information is the responsibility of
management andwas derived from and relates directly to the underlying accounting and other records
usedto prepare the financial statements. The information in Schedules I - II has been subjected to the
auditing procedures applied in the audits of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves; and other
additional proceduresin accordancewith auditing standards generally accepted in the United States of
America, in our opinion, the information in Schedules 1- Il is fairly stated in all material respects in
relation to the financialstatements asa whole.

Pasadena,California
January22,2014
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CJK Securities, Inc.
STATEMENT OF FINANCIAL CONDITION

December 31,2013

ASSETS

ASSETS

Cash $ 14,295
Receivable from stockholder 11374

TOTAL ASSETS $ 26.269

LIABILITIES AND STOCKHOLDERS'EQUITY

STOCKHOLDERS' EQUITY
Common stock, $0.10par value, 1,000,000 shares

authorized, 1,175 shares issued and outstanding $ 118
Additional paid-in capital 104,556
Retained deficit (78,405)

TOTAL STOCKHOLDERS' EQUITY 26,269

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 26.269

See Independent Auditors' Report
The accompanying notes are an integral part of this statement.
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CJK Securities, Inc.
STATEMENT OF LOSS

For Year Ended December 31, 2013

Revenue

Consulting fees $ 151,940
Other income 9,600

Total revenue 161,540

General and Administrative Expenses

Commissions 104,470
FINRA and other regulatory fees 20,393
Legal and professional fees 9,289
Office expenses 8,083
Rent 6,900
Office supplies and other 4,328
Telephone and intemet 4,130
Travel and entertainment 3.848
Marketing 895

Payroll taxes and processing fee 595

Total expenses 162,931

Net loss $ (1.390

See Independent Auditors' Report
The accompanying notes are an integral part of this statement.
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CJK Securities, Inc.
STATEMENT OF CHANGES IN STOCKHOLDERS'EQUITY

For the Year Ended December 31, 2013

Issued Sharesof Common Additional Paid Retained

Common Stock Stock in Capital Deficit

Balance, December 31, 2012 1,399 $ 140 $ 104,733 $ (77,014)

Redemption of Common Stock (224) (22) (177) -

Net loss - - - (1,390

Balance, December 31, 2013 1,175 $ 118 $ 104,556 $ (78,405)

See Independent Auditors' Report
The accompanying notes are an integral part of this statement.
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CJK Securities, Inc.
STATEMENT OF CASH FLOWS

For the Year Ended December 31,2013

CASH FLOWS USED IN OPERATING ACTIVITIES

Net loss from operations $ (1,391)
Adjustments to reconcile net loss to

net cash used in operating activities:

Net Cash Used in Operating Activities (1,391)

CASH FLOW FROM INVESTING ACTIVITIES

Advances on receivable from stockholder, net (11 974)

Net Cash Used in Investing Activities (1L974)

CASH FLOW FROM FINANCING ACTIVITIES

Common stock redemption (199)

Net Cash Flows Provided by Financing Activities (199)

NET DECREASE IN CASH (13,564)

CASH, BEGINNING OF YEAR 27.859

CASH, END OF YEAR $ 14.295

See Independent Auditors' Report
The accompanying notes are an integral part of this statement.
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CJK Securities, Inc.
NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

CJK Securities, Inc. (the Company) is a broker-dealer registered with the Securities and
Exchange Commission and is a member of the Financial Industry Regulatory Authority. The
Company was incorporated on February 19, 2004, and commenced operations on February 4,
2005.

Basis of Presentation

The Company is engaged in a single line of business as a broker-dealer, and its operations are

limited to providing financial advisory services related to mergers, acquisitions and capital
formation projects for privately held companies. The Company's policy is to limit its capital
formation activities to private placements solely with institutional and "accredited" investors as
that term is defined in Rule 501 of Regulation D promulgated under the Securities Act of 1933,as
amended.

Cas_a

For purposes of the statement of cash flows, cash includes bank deposits. The Company
maintains cash at a financial institution which may at times exceed federally insured amounts.

Securities Transactions

The Company does not buy or sell securities for customers or for its own account, nor does it
hold customers' securities.

Revenue Recognition

The Company has two sources of revenue: non-refundable commitment fees and success fees on

closed transactions. It recognizes revenue on the non-refundable commitment fees when they are
billed in accordance with the engagement letter with the client. Revenue from success fees are
recognized when the transaction closes.

7



CJK Securities, Inc.
NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

The Company has elected to be treated as a Sub-chapter S Corporation for federal income tax

purposes. Under such election, the Corporation is not subject to corporate income taxes. Instead,
the stockholders are liable for income taxes on their proportionate shares of the Corporation's
taxable income. Federal and state tax authorities generally have the right to examine and audit

the previous three years of tax returns filed. Any interest or penalties assessed to the Company
are recorded in operating expenses. For the years ended December 31, 2013, there were no
interest or penalties recorded in the accompanying financial statements.

During 2009, the Company implemented FASB ASC 470-10. In accordance therewith, the
Company undergoes an annual analysis of its various tax positions, assessing the likelihood of
those positions being upheld upon examination with relevant tax authorities, as defined by FASB
ASC 470-10. At December 31, 2013, the Company had no tax positions that would not be held
up under examination.

The Company is no longer subject to Federal or State tax examinations by tax authorities for
years before 2011.

Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Subsequent Events

The Company has evaluated subsequent events through January 22, 2014, the date which the
financial statements were available to be issued and has confirmed that there have been no
subsequent events requiring disclosure.

2. RESERVE REQUIREMENTS

The Company is exempt from Securities and Exchange Commission Rule 15c3-3 under section

(k)(2)(i) and, therefore, is not required to make the periodic computation for determination of
reserve requirements and information relating to the possession and control requirements under
Rule 15c3-3.

3. RELATED PARTY RECEIVABLE

The receivable from stockholder balance as of December 31, 2013 represents expenses advanced
to the Company's President and majority shareholder. The advances bear no interest and are due

on demand. It is the intention of the President and majority shareholder to repay the advances
within the next year.
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CJK Securities, Inc.
NOTES TO FINANCIAL STATEMENTS

4. LEASE COMMITMENTS

The Company operates from 225 square feet of leased.space in Las Vegas, Nevada. The space is
occupied on a month-by-month basis at a monthly cost of $575. Lease expense for the year
ended December 31,2013, totaled $6,900. There are no future commitments as the lease is on a
month-to-month basis.

5. NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15c3-1), which requires the maintenance of minimum net capital and requires a specific
ratio of aggregate indebtedness to net capital, both as defined. This requires the maintenance of
minimum net capital of $5,000 and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. At December 31, 2013, the Company had the following
net capital:

Net capital $ 14,295

Excessnet capital $ 9.295
Aggregate indebtedness ratio -



CJK Securities, Inc.
Supplemental Schedule I

Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Act of 1934
December 31, 2013

Net Capital
Total Stockholders' equity from the statement of financial

condition $ 26,269
Less unallowable assets I 1,974

Net Capital $ 14,295 ,

Computation of Net Capital Requirements

Minimum net capital required $ 5.000

Excessnet capital over minimum required $ 9:295

Excess net capital over 120% of minimum required $ 8,295

Aggregate Indebtedness

Total aggregate indebtedness included in the statement of
financial condition $ -

Ratio of aggregate indebtedness to net capital $ -

There areno differences between Net Capital and Aggregate Indebtedness calculated
above and the originally filed part Tl of Form X-17A-5.

See independent Auditors' Report
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CJK Securities, Inc,

Supplemental Schedule II
Claim of exemption from Rule 15c3-3 of the SEC

December 31,2013

The Company claims exemption from Rule 15c3-3 under Sections 15c3-3(k)(2)(i), and therefore a
schedule showing the Computation for Determination of Reserve Requirements Under Rule

15c3-3 of the Securities and Exchange Commission and the schedule of Information Relating to
Possession or Control Requirements Under Rule 1503-3 of the Securities and Exchange
Commission are not required.

See Independent Auditors' Report
I 1



Lucas, Horsfall, Murphy & Pindroh, LLP
La I Certified Public Accountants and misiness Advisors

INDEPENDENT AUDITORS' REPORTONINTERNAL ACCOUNTING
CONTROL REQUIREDBY S.EC.RULE 17A-5

Board of Directors
CJK Securities, Inc.
Las Vegas,Nevada

In planningandperforming our audit of the financial statements of CJK Securities,Inc. (the "Company")
asof and for the year endedDecember 31,2013,in accordance with auditing standards generally accepted
in the United States of America, we considered the Company'sintemal control over financial reporting
(internal control) as a basis for designingour auditing proceduresfor the purposeof expressing our
opinion on the financial statements,but not for the purposeof expressingan opinion on the effectiveness
of the Company'sinternal controL Accordingly, wedo not expressan opinion on the effectiveness of the
Company'sinternal control.

Also,asrequired by Rule 17a-5(g)(1)of the SecuritiesandExchangeCommission(SEC),we have made
a study of the practices and procedures followed by the Companyincluding consideration of control

activities for safeguardingsecurities.This study includedtests of suchpractices andprocedures that we

considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15c33.Becausethe Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations,counts,verifications, and comparisons and recordation
of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governorsof the Federal Reserve System

The management of the Companyis responsible for establishing andmaintaining internalcontrol and the

practices andprocedures referredto in the preceding paragraph.In fulfilling this responsibility, estimates
andjudgments by management are requiredto assessthe expected benefits and related costs of controls

andof the practices andprocedures referred to in the preceding paragraph and to assesswhether those
practícesandprocedures can be expected to achieve the SEC'spreviously mentioned objectives.Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional

objectivesof the practicesand procedures listed in the preceding paragraph.

100 East Cotson Street, Suite 200, Pasadena, CA 91103-3841, Telephone to.744 , Escaimile 626.744 SMO



Boardof Directors
CJK Securities,Inc.
Page2

Because of inherent limitations in internal control and the practices andprocedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design andoperation inay deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow

management or employees, in the normal course of performing their assigned functions, to prevent, or

detect and correct, misstatements on a timely basis.A significant deficiency is a deficiency, or a
combination of deficiencies,in internalcontrol that is lessseverethan a material weakness,yet important
enoughto merit attention by those charged with governance.

A materialweaknessis a deficiency,or combination of deficiencies,in internal control,such that there is
a reasonablepossibility that a material mísstatement of the company'sfinancial statements will not be
prevented,or detected andcorrected,on atimely basis.

Our considerationof internal control was for the limited purposedescribed in the first and second

paragraphsandwould not necessarily identify all deficiencies in internal control that snight be material
weaknesses.We did not identify any deficiencies in intemal control and control activities for

safeguardingsecurities that we considerto be material weaknesses,asdefined previously.

Lack of Segregation of Duties

CJK Securities,Inc.hasa limited number of personnel,andaccordingly, lacksadequate internal
controls due to limited segregation of duties.This is not uncommonin anentity of its size.We
understandthat the majority ownerperforms all accounting andreporting functíonsandwe bring
this to your attention asa matter of record.

We understandthat practices and procedures that accomplishthe objectives referred to in the second

paragraphof this report are considered by the SECto be adequate for its purposes in accordance with the
Securities ExchangeAct of 1934 andrelated regulations,and that practices and procedures that do not

accomplishsuch objectives in all material respects indicate a material inadequacy for such purposes.
Basedon this understanding andon our study, we believe that the Company'spractices andprocedures, as
described in the second paragraph of this report, were adequate at December 31, 2013,to meet the SEC's
objectives.

This report is intended solely for the information anduse of the Board of Directors, management, the
SEC,and other regulatory agenciesthat rely on Rule 17a-5(g) under the Securities Exchange Act of 1934

in their regulationof registered brokers and dealers,and is not intended to be andshould not be used by
anyone other than thesespecified parties.

PasadenaCalifornia

January22,2014


